
Permata Institute Economic Research 2023 CPO Industry Snapshot

CPO Industry Snapshot
June 2023



Permata Institute Economic Research 2023 CPO Industry Snapshot

Indonesia CPO Industry Value 
Chain & Key Players

2



Permata Institute Economic Research 2023 CPO Industry Snapshot
3

Source: Indonesia Input Output Table 2016, PermataBank Economic Research

Fertilizer is the biggest raw materials input for Palm oil Plantation, and more than 27% 
of the fertilizer is imported. Labor compensation is the biggest input cost for palm oil 
plantation. 
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Raw Materials Primary Input

Palm Plantation Input Origin by Industry (%)

Input by Industry Origin
Domestically 

Sourced
Imported

Fertilizer 72.6% 27.4%
Palm oil 100.0% 0.0%
Agriculture, Forestry and Fisheries 
Services 100.0% 0.0%
Banking Financial Services 97.4% 2.6%
Trade other than Cars and 
Motorcycles 100.0% 0.0%
Pesticide 49.6% 50.4%

Other Financial Institution Services 99.3% 0.7%
Agricultural Infrastructure 100.0% 0.0%
Oil and Gas Refinery Products 71.7% 28.3%
Road, Bridge and Harbor 99.9% 0.1%
Others 96.6% 3.4%

Total 89.6% 10.4%
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Palm oil plantation output is mostly used by the Animal and Vegetable Oil Industry. All 
of palm fresh fruit bunch that is supplied to Animal and Vegetable oil Industry are 
domestically sourced. 
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Intermediate Demand Final Demand

Palm Oil Plantation Output Allocation by Industry (%)

Description
Domestic 
Output

Imported 
Output

Animal Oil and Vegetable Oil 100% 0%
Palm oil 100% 0%
Other chemical goods 100% 0%
Synthetic Resin, Plastic Material and 
Synthetic Fiber 100% 0%
Home and Office Furniture Other Than 
Metal 100% 0%
Pharmaceutical products 100% 0%
Traditional medicine 100% 0%
Other processing industry products 100% 0%
Metal kitchen, carpentry, household and 
office furniture 100% 0%
Cosmetics 100% 0%
Others 100% 0%

FINAL DEMAND 100% 0%

TOTAL 100% 0%

Source: Indonesia Input Output Table 2016, PermataBank Economic Research
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Source: Ministry of Agriculture

Private estate has the largest share of palm oil plantation area. However, government 
owned plantation has the highest productivity in Indonesia. 
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Palm Oil Plantation by Ownership

Private Estate
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Source: Ministry of Agriculture

Palm Oil Plantation in Indonesia are mostly located in Sumatera and Kalimantan. Palm 
oil plantation in Papua has the highest productivity. 
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Raw Materials Primary Input

Animal and Vegetable Oil Input Origin by Industry (%)

Input by Industry Origin
Domestically 

Sourced
Imported 

Input
Palm oil 100.0% 0.0%
Animal Oil and Vegetable Oil 100.0% 0.0%
Banking Financial Services 97.3% 2.7%
Trade other than Cars and 
Motorcycles 100.0% 0.0%
Grains and Other Foodstuffs 1.5% 98.5%
Other Financial Institution Services 99.3% 0.7%
Fish Processing and Preservation 
Results 86.6% 13.4%
Soya bean 34.7% 65.3%
Peanuts 88.4% 11.6%
Corn 93.6% 6.4%
Others 89.8% 10.2%
Total 98.5% 1.5%

Source: Indonesia Input Output Table 2016, PermataBank Economic Research

Fresh Fruit Bunch from Palm Oil Plantation is the biggest input for Indonesia’s Animal 
and Vegetable Oil Industry. 
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Animal and vegetable oil industry output are mostly exported. The biggest user of 
animal and vegetable Oil Industry output in the domestic are Household, Food and 
Beverages Industry, and FMCG Industry. 
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Intermediate Demand Final Demand

Indonesia Animal and Vegetable Oil Output Allocation by 
Industry (%)

Description
Domestic 
Output 
Used

Imported 
Output 
Used

Animal Oil and Vegetable Oil 100% 0%
Food and Drink Preparation 83% 17%
Basic Chemistry Except Fertilizer 100% 0%
Soap and cleaning agents 68% 32%
Cosmetics 72% 28%
Bread, Biscuits and the Like 87% 13%
Other Food 97% 3%
Paint and printing ink 54% 46%
Food and Drinks Made from Milk 100% 0%
Accommodation Provision 82% 18%
Chocolate and Confectionery 69% 31%

FINAL DEMAND 97% 3%

TOTAL 95% 5%

Source: Indonesia Input Output Table 2016, PermataBank Economic Research
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Source: Statistics Indonesia

India and China are the biggest export destinations for Indonesia’s CPO products. 
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Indonesia CPO and Its Derivative 
Export Value Proportion, 2022 
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Source: Dun & Bradstreet, Bloomberg

Several exporters and publicly listed companies in Indonesia’s CPO Industry

Top 15 exporters of Vegetable oils and byproducts, except 
corn, cottonseed, and soybean

Company name Number of 
employees Turnover (USD) City

PT. MUSIM MAS RESOURCES 35,150 9,018,681,550 Medan
Sinar Mas Agro Resources And 
Technology, Pt Tbk - Smart, Pt Tbk

15,996 2,201,657,324 Jakarta

PT. SUMBER INDAH PERKASA 80 1,368,192,550 Jakarta
Pt. Union Sampoerna Triputra Persada -
Ustp

5,000 728,790,000 Jakarta

DARMEX AGRO, PT 490,618,400 Jakarta
CARGILL INDONESIA, PT 1,000 446,370,465 Jakarta
Pt. Api Metra Palma - Medco Agro 3,000 437,274,000 South Jakarta

PT. LANGKAT NUSANTARA KEPONG 3,000 437,274,000 North Sumatra

Pt. Sinar Alam Permai - S A P 3,000 437,274,000 Medan
TUNAS BARU LAMPUNG, PT TBK 2,946 394,523,896 Jakarta
Pt. Perusahaan Perkebunan London 
Sumatra Indonesia Tbk - Lonsum

15,840 277,369,374 South Jakarta

PT. SAMPOERNA AGRO TBK 8,659 267,619,742 Jakarta
PT. WILMAR CAHAYA INDONESIA 
TBK

385 250,423,632 Bekasi

WILMAR BIOENERGI INDONESIA, PT 240,000,000 Medan
Sawit Sumbermas Sarana, Pt Tbk - Ssms 5,175 201,478,172 Pangkalan Bun

Publicly Listed Companies in the CPO Industry

Ticker
Name ISE Sub Sektor Sektor Bisnis Indonesia 55

Revenue 2022 (IDR 

Billion)

SMAR IJ Equity Sinar Mas Agro Resources & 

Technology Tb

Plantation (20 members) Agricultural Food Products                       75,045.6 

AALI IJ Equity Astra Agro Lestari Tbk PT Plantation (20 members) Agricultural Food Products                       21,828.6 

SIMP IJ Equity Salim Ivomas Pratama Tbk PT Plantation (20 members) Agricultural Food Products                       17,794.2 

TBLA IJ Equity Tunas Baru Lampung Tbk PT Food and Beverage (34 

members)

Processed Foods                       16,580.0 

MGRO IJ Equity Mahkota Group Tbk PT Plantation (20 members) Agricultural Food Products                         6,716.2 

DSNG IJ Equity Dharma Satya Nusantara Tbk PT Plantation (20 members) Agricultural Food Products                         9,633.7 

TAPG IJ Equity Triputra Agro Persada PT N/A (64 members) Agricultural Food Products                         9,345.6 

STAA IJ Equity Sumber Tani Agung Resources Tbk 

PT

N/A (64 members) Agricultural Food Products                         5,575.2 

SGRO IJ Equity Sampoerna Agro Tbk PT Plantation (20 members) Agricultural Food Products                         5,671.7 

SSMS IJ Equity Sawit Sumbermas Sarana Tbk PT Plantation (20 members) Agricultural Food Products                         7,261.2 

LSIP IJ Equity Perusahaan Perkebunan London 

Sumatra Ind

Plantation (20 members) Agricultural Food Products                         4,585.3 

UNSP IJ Equity Bakrie Sumatera Plantations Tbk PT Plantation (20 members) Agricultural Food Products                         4,189.3 

ANJT IJ Equity Austindo Nusantara Jaya Tbk PT Plantation (20 members) Agricultural Food Products                         3,991.6 

FAPA IJ Equity Fap Agri Tbk PT Food and Beverage (34 

members)

Agricultural Food Products                         4,828.6 

BWPT IJ Equity Eagle High Plantations Tbk PT Plantation (20 members) Agricultural Food Products                         4,574.1 

PSGO IJ Equity Palma Serasih Tbk PT Food and Beverage (34 

members)

Agricultural Food Products                         1,972.8 

TLDN IJ Equity Teladan Prima Agro PT N/A (64 members) Agricultural Food Products                            955.6 

CSRA IJ Equity Cisadane Sawit Raya Tbk PT Plantation (20 members) Agricultural Food Products                            970.6 

PGUN IJ Equity Pradiksi Gunatama Tbk PT Plantation (20 members) Agricultural Food Products                         1,007.3 

GZCO IJ Equity Gozco Plantations Tbk PT Plantation (20 members) Agricultural Food Products                            554.7 

PALM IJ Equity Provident Agro Tbk PT Plantation (20 members) Agricultural Food Products                                 -   

ANDI IJ Equity Andira Agro Tbk PT Plantation (20 members) Agricultural Food Products                            129.3 
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Source: Statistics Indonesia

Indonesia’s plantation sector growth accelerated in 1Q23 due to robust domestic 
consumption and higher 
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Source: Ministry of Investment

FDI in Agriculture fall in 1Q23, while DDI surge. 
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Source: GAPKI

CPO production in January to April 2023 soared above the 2022 level. 
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Source: GAPKI

CPO domestic consumption remain resilient, as the economy recovers and accelerating 
the demand. 
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Source: Statistics Indonesia

Oleochemical and biodiesel export jumped in 1Q23. Cumulative export performance from 
January to April higher than the last year performance. 
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Source: Bloomberg, PermataBank Economic Research

Despite higher production, CPO companies experienced negative revenue growth in 1Q23 
followed by smaller operating margin due to the CPO price drop. 
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Source: Bloomberg

Palm Oil Price Malaysia(USD/Ton)

Monthly Average (USD/ton)

Latest Performance

CPO price under declining trend as the expectation of lower demand due to the potential global 
economic recession and import duty exemption for soybean and sunflower oil in India. 
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Palm Oil Malaysia (USD/Ton) Yearly Average

Palm Oil Malaysia 
(USD/Ton) Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

2022 1294.7 1450.9 1639.3 1606.0 1602.1 1325.9 913.0 928.9 799.1 792.9 878.9 887.3
2023 880.6 901.0 911.6 931.1 837.3 762.8

Palm Oil Malaysia (USD/Ton) Spot (June 26, 2023) %m td Jun2022 %m td May2023 %yoy

Price 781.5 10.8% -20.0% -28.44%
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Source: Bloomberg, World Bank

Bloomberg consensus expects the CPO average price will continue to decline in 2023-
2025. World Bank Commodity price forecast in April 2023 also share similar outlook. 

Commodity Spot Q2 23 Q3 23 Q4 23 Q1 24 2023 2024 2025 2026

Futures 632 592 589 597 610 569 520 493

Consensus Forecast 630 600 610 580 610 560 565 515

Futures 682 747 764 774 717 774 762 0

Consensus Forecast 663 645 675 660 663 693 735 645

Futures 18 16 16 16 17 16

Consensus Forecast 18 18 19 19 17 16 16 16

Futures 180 165 164 164 174 166 170

Consensus Forecast 186 177 169 173 180 181 186 168

Futures 25 24 24 24 24 23 20 19

Consensus Forecast 24 22 20 20 22 19 19 21

Futures 54 56 55 54 55 54 52 52

Consensus Forecast 52 49 48 48 52 48 48 49

Futures 3734 3627 3638 3694 3745 3710 3714 3714

Consensus Forecast 3928 3500 3350 3308 3850 3400 3240 2700

As of June 26, 2023

Corn cents/bu. 629

Wheat cents/bu. 740

Rice $/cwt 18.04

Coffee (KC) c/lb 168.05

Sugar#11 c/lb 24

Soybeans c/bsh 58

Palm Oil RM/metric ton 3687
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Source: Bisnis Indonesia

The expectation on lower earnings for CPO Companies as the global CPO price is 
declining has materialized in the stock performance of CPO companies. 
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Source: PermataBank Economic Research, OJK

However, as the CPO price is still relatively high, the loan quality to plantation 
companies is expected to remain robust. According to our simulation, plantation 
companies may have difficulties if the CPO price below USD 600/ton. 
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El Nino occurrence may support Agricultural product price. 

Rice, Wheat, Maize, and Sugar Price 

Arabica, Robusta, Tea, Palm Oil, and Soybean Price

El Nino Period

Rice Wheat Maize Sugar

Time to highest 
impact

Highest Price 
Growth (YoY)

Time to highest 
impact

Highest Price 
Growth (YoY)

Time to highest 
impact

Highest Price 
Growth (YoY)

Time to highest 
impact

Highest 
Price 

Growth 
(YoY)

Nov - Dec 72 7 months 178.66 7 months 201.05 6 months 119.96 4 months 71.27
Nov 82 - Jan 83 9 months 14.73 9 months 4.26 9 months 61.51 9 months 64.9
Sep 97 - Jan 98 9 months 18.72 7 months -12.71 7 months -5.23 7 months -23.16
Sep 15 - Feb 16 6 months 17.29 9 months -12.14 6 months 7.89 9 months 81.53

El Nino Period

Arabica Robusta Tea Palm Oil Soybean

Time to highest 
impact

Highest Price 
Growth (YoY)

Time to highest 
impact

Highest Price 
Growth (YoY)

Time to highest 
impact

Highest Price 
Growth (YoY)

Time to highest 
impact

Highest Price 
Growth (YoY)

Time to highest 
impact

Highest 
Price 

Growth 
(YoY)

Nov - Dec 72 2 months 45.48 17 months 32.4 16 months 43.56 13 months 173.3 6 months 240.58
Nov 82 - Jan 83 15 months 20.4 6 months 22.1 13 months 74.33 12 months 135.22 8 months 61.2
Sep 97 - Jan 98 11 months -27.39 4 months 14.96 2 months 50.01 9 months 33.9 6 months -12.95
Sep 15 - Feb 16 12 months 4.06 13 months 2.39 13 months 25.87 12 months 34.89 6 months 16.84
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Source: Various Sources

Several recent issues that related to CPO Industry

▪ European Union has been 
implementing EUDR (European Union 
Deforestation-Free Regulation) which 
may impact Indonesia’s CPO Export 
to Europe. 

▪ El Nino occurrence in Indonesia may 
impact the Palm Oil productivity and 
ultimately increase the CPO price. 

▪ B40 implementation in Indonesia may 
support CPO price. 
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